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Farm Prices Average About Same
Percent of Parity as in 1955
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1957 Agricultural Outlook
Lyle M. Bender*
General Business Outlook Steady

General business is expected to expand slightly in the
year ahead. Further advances in population, in employment and in personal income are likely. The total demands for all goods and services may grow faster in the
first half of the year resulting in some price increases.
Increases in the labor force, rising productivity of labor
resulting from the installation of new machines and
federal money controls will tend to slow down price
advances.
1956 Trends
The total output of all goods and services increased 17
billion dollars or 4 per cent from the third quarter of 1955
to the same period in 1956. The rate of economic gowth
in 1956 was about half the rate experienced in 1955. During the year we have had relatively full employment and .
most plants have been operating at nearly full capacity.
As a result, some prices have increased especially industrial producrs and machinery.
The largest gains in economic activity occurred in nonresidential construction and in industries producing manufacturing equipment. The weak spots were in the durable goods industries, mainly, automobiles, and in residential construction. Consumer spending for non-durable
goods and services showed significant gains as did purchases by state and local governments.
What's Ahead in 1957
The prospects for 1957 point toward another good
year. Population growth provides an expanding market.
Personal incomes are expected to rise slightly as a result
of full employment, and rising wage rates. The use of
credit continues high and may rise some in the year ahead
but at a slower rate. The uneasy foreign situation will add
some strength and strain to the economy.
It appears quit;e . l1kely that consumer expenditures
will be moderately larger in the year ahead than this year.
Expenditures for durable goods, especially autos are likely
to increase. Outlays for other consumer goods and services should rise in line with the rise in consumer incomes.
Private investment outlays are expected to be larger
than last year. The rate of expansion may, however, be at
•Lyle M. Hemler, Farm Management Specialist.

2

Table 1. Gross and Net FaI'lll Income

1956
Annual Rate
3 Quarters
1955
Annual Rate
(Bill. Doi.)
Cash receipts for farm marketings ________________ 29.2
Non-money income and gov. payments __ ______ 3.7
Realized gross farm income _ _________ 32.9
Farm production expenses _ _________ 21.6
Farmers' realized net income _________ 11.3

Percent
,Bill. Change
Doi. (Rounded)

29.7
3.7
33.4
21.7
11.7

20
2
l
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a .slower pace. Residential construction may hold close to
current levels. Business investment in new plants may
slow down. Net foreign investment and inventories may
not change much.
Government spending is likely to show some increase.
Federal expenditures may rise as much as last year due
in part to additional spending in the Soil Bank, road program and defense. Spending . by state and local governments will increase relatively more due to increased
deman,ds for schools, water and sewage systems and roads.
Agricultural Outlook Brightens

With a slight increase in consumer income in prospect for next year the agricultural outlook will be brighter.
Net realized farm income should rise about 5 per cent in
the year ahead. The average level of farm product prices
will be a little higher. A very slight rise in prices paid by
farmers is also expected. Larger government expenditures
under the Soil Bank will contribute some to farm income.
Farm income turned up this year following four consecutive years of decline. The. gain of about 4 per cent in
realized net income (shown in Table 1) came about from
slightly larger marketings, slightly higher prices of farm
products and large government payments.
The slightly higher gains in income registered this
year and the very modest upturn indicated for next year
does not mean that farm troubles are over.
Farm output and carryover are at record levels and are
a check on farm product price rises. A small beginning
will be made to reduce stocks and production under domestic and foreign surplus removal programs and the Soil
bank. Annual production and current surpluses would
have to be cut greatly before prices would show marked
improvement.
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The domestic demand for food will increase for the
most part in line with population growth or at the rate
of 1½ per cent per year. The export demand may continue near current high levels in the year ahead but it will
be difficult to maintain these levels for several years.
In this period of cutting output down to the . level of
demand, government payments under the Soil Bank and
other programs will play an important part in the farm
income picture.
' Farm income in South Dakota should show some improvement in the year ahead. The improvement in hog
prices and Soil Bank payments will be beneficial. Weather
conditions will be the main factor influencing farm
mcome.
Feed Supplies Ample

Record Feed Grains Supplies
The outlook for feed supplies in the current season is
for large supplies for the country as a whole. Past and
present trends in production, and use of feed grains are
shown in Table 2.
Feed grain supplies set a new record of 198 million
tons for 1956. At the end of the 1956-57 feeding year the
carryover will again increase reaching a record of 48 million tons. Most of the carryover-76 per cent-will be held
by the government under price supports.
The total demands for feed grains will be down
slightly mainly as a result of the decrease in hog production. Food, industry and seed uses will remain steady.
Exports are expected to remain high but slightly below a
year ago.
Feed grain prices are expected to continue higher this
winter and into the spring of next year than a year earlier.
Table 2. Trends in Feed Supplies for the U. S.
Average
1950-54
Mill. tons

Item

Supply
Stocks ------------------------------------------------Production ( 4 feed grains) __________________
Im ports and other feeds________________________
Total supply -------------------------- --------Total feeds used ________________________________________
Feed fed ( 4 feed grains) ______________________

27 .6
119 .2
27 .2
174.0
144.7
101.5

5 .3
Fx ports -----------------------------------------------Stock at end of year______________________________ 29.3
Grain consuming A.U ·-------------------------- 162 .5
Suppl y per A.U .____________________________________ 1.07
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1955
Mill. tons

1956
Mill. tons

8.0

43.2
127.7
27.3
198.2
154.2
103.7
7.2

43 .2
164.9
I. I 9

162.0
1.22

39.1
131.1
26.7
196.9
153.7
106.0

48.U

Late next spring and summer pr:ces of feed grains may
tend to be lower under average weather conditions and
i_f surplus removal programs and -the Soil Bank progam
appear to be successful in reducing surpluses .,and prospective production. Four facts accoun(·,fo r the higher
feed prices, namely corn supports for non-cooperators,
higher price supports for oats, barley and grain sorghum,
slightly smaller feed production and the large amount
under governmen t support . .
High Protein Feed Supplies
The total supply of high protein feeds is expected to
be around 7 per cent larger in the 1956-57 feeding season
than the previous year. Because of the larger supplies and
slightly less demand, protein feed prices will average
lower in the com;ng year than last year. Soybean meal will
be more favorably priced in comparison with other high
protein prices.
Production Down in S. D.
South Dakota is an area where feed production did not
break records. Total feed grain production in the state
was down 18 per cent. Corn and grain sorghums showed
moderate increases over 1955, while the production of
barley and oats was down greatly. For the state as a whole
total hay prodw.:tion was up 19 per cent. Wild hay production decreased 3 per cent and alfalfa hay production
increased 23 per cent. Crop production was the shortest in
the southeastern and central areas of the state.
Livestock Prospects

Meat producers appear to be over the hump so far as
meat production is concerned. Beef and pork production
were at record levels in 1955 and 1956. As a result, prices
were depressed.
Prospects for 1957 points to some decrease in meat
production and a slight improvem ent in prices. The peak
in production of red meat came in 1956 when 27,925 million pounds were produced. Poultry meat production continues large.
As a result of this bountiful production, consumers
have been treated to the largest per capita ration of red
meat since 1899. The average consumpti on of meat for
1956 will be about 163 pounds.
Events of recent years suggests that whenever supplies
-of meat exceed 160 pounds per person it is hard to maintain acceptable prices to producers.
Meat prices are below their previous highs because the
supply of meat is larger. Furthermo re the demand for
meat in recent years has apparently failed to adv;mce
along with the rising income of consumers.
5

Beef Cattle Outlook
Record high levels of productio n continue as the dominate factor affecting beef prices and incomes of producers.
Cattle numbers and slaughter are at an all time high.
The expansion in beef numbers has virtually stopped.
Any change in the inventory for January 1, 1957 will be
small and could go either way. On January 1, 1956 we had
97.5 million head of all cattle on farms. The nation's cow
herd is nearly stable. The calf crop was a little higher.
Fewer heifers are available for replacements. A slow shift
continues from milk to beef cows.
There will be fewer heavy steers in feed lots but more
calves and lightweig ht yearlings. Total feeding operations
may be a little larger in the year ahead. The total number
slaughter ed will be about the same as in 1956, but will be
more evenly spread over the year. Individua l cattle
weights may be down a little.
The over-all demand for beef will continue strong
but consumers are not likely to increase their consumption of beef very much.
With these large supplies there is only slight hope for
much improvem ent in prices. Prices of choice and prime
steers will probably be seasonally lower this winter as
compared with the seasonally high early in the fall of
1956. For the first half of 1957, prices are likely to be
fairly stable and above 1956 levels for the same period.
Prospects of larger supplies of fed cattle next summer
would tend to prevent a sharp summer rise in prices.
Prices of stockers and feeders will likely rise only
moderately this winter and spring. Fall prices for feeders
may not be much different from those received in the
fall of 1956.
Hog Prospects
Prospects for hog productio n and marketin gs for 1957
pomt to slightly less production. The fall pig c_rop for
1956 will be down about 4 per cent and the spring pig
crop for 1957 will be down about 2 per cent.
The demand for pork will be only fairly strong. Consumers are placing more emphasis on lean meat rather
than fat.
Under these conditions, hogs will be higher in price
next year than in 1956. Prices in early 1957 will likely be
much above the depressed price of early 1956. Since the
spring pig crop may be slightly lower, prices for hogs in
the fall and winter of 1957-58 appear very bright.
Sheep Prospects
The long awaited upturn in the productio n of sheep
and lambs has not yet been realized. Sheep numbers have
6

been fairly stable for a numbe r of years and no marked
change is expected in 1957. Sheep production in eastern
areas have been increasing slightly as farmers seek supplemental income. Drouth and labor shortage appear to be
the limitin g factors to increasing production in the western areas.
For 1957 the chances appear good that prices may stay
above a year earlier in the first half of the year. Some
weakness may occur in the last half of the year.
Lamb prices are always affected by the prices of other
meats especially steers. The combined prospect for more
fed steers and a -slightly larger lamb crop are the reasons
for expecting a weaken ing of prices in the last half
of 1957.
Poultry Prospects

Egg Output Up a Little
Egg produc tion in 1957 is likely to slightly exceed the
record output of 169 million cases produced in 1956. In
the first half of 1957 the output will be from a flock of
about as large as a year earlier but the rate of lay will be
higher. The numbe r of chickens raised in 1957 may be a
little smaller and thus the laying flock in the fall would be
a little smaller. Howev er, the current upward trend in
rate of lay will result in produc tion of eggs about as large
as in the fall of 1956.
The over-all deman d for eggs will be fairly strong.
With incomes and employ ment expected to continue
high, consumer deman d for eggs will be about the sar.; ~
as last year. The storage deman d for eggs in the spring
months, March, April and May, may be weaker.
Under these conditions, egg prices for the year ahead
are likely to average slightly below those of 1956. For the
first half of 1957 prices will be substantially below a year
ago. Prices of eggs in the fall of 1957 may be near those
in the fall of 1956.
Prospects for Broilers, Turke n
Broiler produc tion in 1957 is likely to be a little larger
than a year earlier. Prices of broilers may improve a little
because of the slight decline in red meats.
Turkey produc tion in 1957 is likely to be slightly above
the record of 75 million birds in 1956. Turkey prices
through the late summe r may remain lower than a year
earlier. In the late summe r some improv ement in prices
may take place. By late fall and winter prices may almost
equal those for the same period in 1956. However, if production is greatly increased prices in this period would
average lower than in the same period for 1956.
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Dairy Prospects

Milk Production Up
A moderate further rise in milk production in the U.S.
is probable in 1957. Production reached an all time high in
1956 of 127 billion pounds and may rise 129 to 130 billion
pounds in 1957.
The gain in milk production in recent years has come
entirely from an increase in milk production per cow
while milk cow numbers have been declining. This same
trend is taking place in South Dakota.
Demand Steady
With the increased population and nsmg consumer
incomes total consumption of milk has also increased.
1 otal commercial use of milk products in 1956 was about
114 billion pounds compared with 110 billion pounds in

1955.
Nevertheless production of milk continues to exceed
commercial utilization at support price levels. Milk production since 1952 has continuously exceeded commercial
utilization. The difference has been purchased by the
government in the form of butter, cheese and dried milk.
However, surplus stocks have been reduced and purchases
of surplus milk products have declined. Purchases of surplus dairy products in the past year amounted to 5 billion
pounds of milk and may reach this level in 1957.
On the whole the demand for dairy products is increasing at about the rate of popi.llation increase. In recent
years the consumption of fluid milk and ice cream have
shown significant increases.
On the other hand butter and cheese have changed
little. Nonfat dry milk has shown some increase and may
be expected to show a gradual increase in consumption.
About 40 per cent of the output of this product is purchased annually under the price support operations.
Price Prospects Unchanged
Prices of dairy products are not likely to change greatly
in the year ahead. Production will still exceed demand
and some government purchases will be required. Currently manufacturing milk is supported at $3.25 per hundred weight and butter fat at about 59 cents per pound.
Since these levels expire at the end of March 1957, the
future trend in prices will depend on the level of support
beginning in April 1957.
Wheat and Rye Prospects

Wheat Prospects
Total wheat supplies reached an all time record in
1956 of 2,015 million bushels. Production in 1956 was 4
8

per cent larger than in 1955 or 977 million bushels. Imports were relatively small. Increases in production were
experienced in all classes of wheat.
Domestic utilization was stable at about 600 million
bushels in 1956. Wheat used as food was steady at 487
million bushels. Feed uses were up slightly while seed
uses declined a little. Exports of wheat increased during
the year and totaled 415 million bushels.
As a result, the carryover of wheat at the end of the
year totaled about one billion bushels, down slightly from
a year earlier. For the year, prices averaged above the
national support level of $2.00 per bushel.
Prospects for 1957 point to some decrease in wheat
production. A considerable acreage-about 10 million
acres of winter wheat and perhaps 3 million acres of
spnng wheat may be placed in the Soil Bank. Assuming
average yields prospects point to production of about 740
million bushels. Exports will likely be fairly large but may
not continue at the current high rate; No change is expected in domestic consumption. The total disappearance
then may be around 940 million bushels. At this rate of
use the carryover might be reduced 200 million bushels
or to around 800 million bushels.
The national price support level for 1957 has been set
at $2.00 per bushel. If foreign demand continues strong
and production is reduced prices of wheat should average
near the support level or slightly above.
Flax, Soybeans and Grass Seed

Flax
The production of flax seed in the U.S. for 1956-57 was
49 million bushels. Stocks of flaxseed carried into this year
amounted to 11 million bushels which brought the total
supply to 60 million bushels. Consumption for oil, seed
and teed will be around 32 million bushels. The excess
ot current production over consumption of 17 million
bushels will be available for export or carryover in 1957.
'fhe export demand is expec ..ed to continue strong and
may strengthen depending upon the situation in the
Near-East. Flaxseed prices received by farmers averaged
near the 1956 support rate.
ln the U. S. production of flaxseed in 1957-58 probably
will continue well above domestic use. The favorable flax
pnce situation and the Soil Bank program may cause some
· increase in the acreage seeded to flax.
Price support rates had not been announced for 1957 but
were $3.09 national average, for 1956. Under these
conditions and assuming average weather, prices for the
new crop are·most likely to average near the support rate.
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Soybeans
The 1956 crop of soybeans in the U.S. was at the record
rate of 456 million bushels. Crushings and exports may
reach 410 millon bushels, also a record. Assuming a
normal tarm use of around 30 million bushels the carryover may increase to 20 million bushels which is much above
recent levels. The season's average farm price was near the
loan rate of $2.15. Because of large supplies only a moderate seasonal rise in soybean prices is expected in late winter
or spring unless the foreign demand increases greatly.
The acreage in soybeans is expeci:ed to stay large in 1957
and may increase some. The foreign demand for soybeans
is expected to be strong and could increase if the Suez
Canal cbntinucs to be blocked for a long time. Price supports for 1957 had not yet been announced. With the prospects for large supplies, prices of soybeans in the year
ahead may average near support levels.
Legumes and Grass Seed
The supply of legume and grass seeds for the U. S. is 13
per cent below last year. However supplies of many of the
legumes and grass seeds adaptable to the Great Plains area
are relatively short.
In South Dakota the supplies of most grasses and legume seeds is expected to be large because the Soil Bank
program may stimulate their use. Grass and legume seed
prices in 1957 will average much higher than a year ago.
Farm Finance Outlook

Farm land prices in s·o uth Dakota were at a record high
on July 1, 1956 and 1 per cent above a year earlier. Prospects point to steady or slightly rising land prices in 1957.
Several economic forces will be important in determining
the trend in land prices in the next year or two. Those on
the positive side include, expansion in the general economy, the trend toward larger farms, arid Soil Bank payments. The main forces creating downward pressure on
land prices include, low level of prices, low level of farm
income and drouth.
Farm Costs Prospects

Farmer's production costs rates continue to rise. The index of prices paid by farmers in 1956 rose about 3 per cent
above a year ago. Some slight rise is expected in 1957.
ln the year ahead moderately higher prices may be expected for property taxes, interest rates, farm wage rates,
farm machinery, motor vehicles, repairs and motor fuel.
Steady or slightly higher prices in 1957 are likely for
building and farming materials, farm supplies, seeds,
feeder livestock, and farm real estate. The price of fertilizer is expected to average a little lower next year.
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Family Living Outlook
Isabel McGibney*
The amount of money families have needed to spend
on family living during the last 8 years has increased
steadily. Income has risen slightly more than prices. Putting dollars on an equal basis, the average 1955 consumer
had $1.15 to spend for every $1.00 he had in 1948. It looks
as if this increase, both in prices and income, will continue
in 1957. Assuming that increased purchase of goods and
services provide better living, prospects for improved
family living remains bright.
In 1956, families not only spent more for goods and
services but they also put more money into savings.
Families have not only been spending more but have
been spending differently. This is probably an indication
of changes in tastes and preferences. Most striking rise in
family spending has been for purchase and operation of
the automobile. Spending for food and housing has also
been rising. Food prices have an extensive influence on
living costs because such a large part of the budget is used
for food. Spending for clothing and public transportation
is down. The prestige value of the automobile is indicated
by the fact that spending for this item increased by 56 per
cent from 1948 to 1955, in contrast with a 14 per cent increase in consumer spending as a whole. By 1956, 73 per
cent of the American families owned automobiles compared to 54 per cent in 1948.
Levels of living considers more than just spending.
Some other considerations. are: transfer of household activities such as making clothes, baking and canning, and
laundry to the money economy, in other words, a shift
from "do-it-yourself" to "buy-it-yourself"; widespread
ownership of household equipment; build up of household inventories; increased leisure including paid vacations, paid holidays, and shorter work weeks.
This is a picture of the overall position of the family.
Many problems are lost in totals and averages. Some families have low income because of limited ability or opportumty to take part in the expanding labor market. Those
with fixed incomes have difficulty adjusting to a· slight
rise in living costs.
Textiles and Clothing

For apparel and textiles the general outlook is for
slightly higher prices. These price rises will be on some
items. Cost changes in the apparel field generally appear
*Extension Home Management Specialist.
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as quality changes rather than as price changes. Prices on
apparel will be heavily influenced by costs of material
and labor. Woolen items will undoubtedly show a price
rise both in the Spring and Fall of 1957. Cotton and manmade textiles will show very little change.
Footwear, because of wage increases, will show a more
definite rise. Some items of children's clothing will also
show an increase.
The outlook for clothing generally is favorable to the
consumer.
Durable Goods

Consumer purchases of durable goods has declined,
but production has steadily contiued so there is some
build up in stocks. Buying of furniture and equipment is
slower.
The trend to more aggressive sales policies is evident.
Changes have been made in pricing policy, services offered and credit terms. Another trend is that of offering
the consumer a choice between full servicing or limited
servicing, with an appropriate price difference.
With supplies adequate, and demand about the same,
the prices of durable goods should remain firm.
Food

As in recent years, about a fourth of the per capita income will be spent for food. One reason families are
spending more for food is that they are selecting more expensive foods and are eating out more. Food prices are
expected to be a little higher during the first half of 1957.
Families are using more meat, poultry, and fish, more
frozen fruits and vegetables, but less potatoes, canned and
dried fruits and vegetables. Farm families are spending
more for food because they are buying more and producing less and are also eating out more.
In 1955, a farm family ( 4.1 persons) with income between $1,000 and $2,000 spent $3.79 per person for food in
a week.
Those wishing to cut food bills will need to stress better selection, make use of home production and adjust
their diet patterns.
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